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SUMMARY 
 
The UC Merced Community and Labor 
Center analyzed US Current Population 
Survey (CPS) data during the first year of the 
second Trump administration, and found 
that periods of escalated immigration 
enforcement operations were associated 
with state-level downturns in the number of 
persons reporting having worked in the 
private sector. These patterns diverged from 
broader national trends, and in most cases 
were unusual or unprecedented compared 
with historical data. 
 
KEY FINDINGS 
 
In the first eleven months of the second 
Trump presidency, from January 2025 to 
December 2025, overall private sector 
employment in states targeted by escalated 
enforcement operations (“enforcement 
states”) declined by -1.2%, while the rest of 
the US experienced a 1.6% increase.1 In 
terms of numbers of workers, enforcement 
states (Tennessee, California, Oregon, 
Washington D.C., Illinois, Louisiana and 
Minnesota) experienced a net decline of -
338,666 persons reporting having worked in 
the private sector work, while the rest of the 
US experienced a gain of 1,631,207.  

 
1 Updated from an earlier version. See note at end of brief. 

 
 
 
 
Moreover, in enforcement states, declines in 
the number of private sector workers were 
associated with specific escalation periods, 
such as those coinciding with named 
operations. Enforcement states, as a whole, 
experienced private sector worker gains 
(176,992) before escalations, declines              
(-1,475,939) during escalation periods, and 
rebounds (960,280) following escalation 
periods. In all but one enforcement state 
(Louisiana), escalation periods were 
associated with downturns that diverged 
from trends in the rest of the US.  
 
The historical record, dating back to 1983 
(when all CPS variables used in this analysis 
were first available), further suggests that 
the month-to-month private sector work 
downturns in enforcement states this year 
were out of the ordinary. The recent 
downturns in Tennessee, Illinois and 
Washington, D.C., had few comparisons, 
while those in California and Oregon were 
unprecedented. Findings indicate that 
ongoing federal immigration enforcement 
escalations are having negative conseq-
uences on private sector work, and suggest 
the need for policy interventions to mitigate 
such negative economic consequences. 
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BACKGROUND 
 
The second Trump administration has been 
marked by escalated immigration enforce-
ment actions, with profound implications for 
civil rights and the American economy. On 
September 12, 2024, while on the campaign 
trail, Trump claimed that if he were elected 
“We’re going to have the largest deportation 
[initiative] in the history of our country“ 
(Alvarez 2024). On January 20, 2025, the day 
he entered office, Trump signed an 
executive order initiating a mass deportation 
campaign (White House 2025).  
 
On January 7, 2025—one day after Trump’s 
election was certified by the US Congress—
the US Customs and Border Patrol initiated 
“Operation Return to Sender,” arresting 78 
people at worksite raids in Kern County, of 
which only one had a criminal record (Olmos 
and Fry 2025). On February 26, Operation 
Return to Sender drew a complaint from the 
ACLU (with the United Farm Workers of 
America as a plaintiff) requesting a court 
order to prevent unconstitutional targeting 
of farmworkers and day laborers on the basis 
of race (ACLU Southern California 2025a).  
 
By April 30, President Trump was on track to 
deport half a million persons in 2025—
merely half of the Trump administration’s 
stated goal, and substantially fewer than the 
685,000 that the Biden Administration had 
deported in the final year of his presidency 
(Chishti and Bush-Joseph 2025). 
 
Starting in May, however, the Trump 
administration initiated several escalated 
immigration enforcement actions across 
several states to increase the number of 
deportations. These tactics included: 
sending scores of federal agents to certain 
cities/ states (a “surge”), coordinating 

 
 
federal immigration enforcement with local 
police to stop and detain people living in 
Latino neighborhoods (a “dragnet”), and 
deploying the National Guard (with or 
without a state’s consent). In the following 
paragraphs, we outline the periods of major 
escalations in six US states and the District of 
Columbia (see also Table 1.1, next page). 
 
On the night of May 3, US Immigration and 
Customs Enforcement and Removal (ICE) 
carried out the first “targeted enforcement 
operation” of Trump’s second presidency in 
Nashville, Tennessee (e.g. McCall 2025). 
Immigrant rights leaders noted this was the 
first time an enforcement operation 
targeted a non-border state in such a way 
(Crampton 2025). Critics questioned the 
constitutionality of the operation, 
suggesting that the operation had targeted 
residents on the basis of race (Adams, 
Puente and Lathan 2025). 
 
In response to an overall low number of 
deportations, on June 6, 2025, the federal 
administration escalated enforcement by 
ordering US Immigration and Customs 
Enforcement (ICE) officers to carry out 
indiscriminate workplace raids and arrests in 
Los Angeles (Hesson and Cooke 2025). The 
raids were immediately met by largely 
peaceful protests. On June 7, however, 
President Trump ordered the deployment of 
2,000 National Guard troops to quell the 
protests (Hernandez and Futterman 2025). 
As a result of the Los Angeles enforcement 
actions, many Angelenos avoided work, 
school, and other public spaces, leading to 
declines in consumption, business, work, 
and employment (Wick 2025). Protests 
broke out nationally against the escalation in 
federal immigration enforcement.
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By July 11, a federal judge granted a 
temporary restraining order (TRO) against 
the federal government’s use of “roving 
patrols“ or profiling based on race, language, 
location, and job to target immigrants (Fry 
and Olmos 2025). The TRO remained in 
effect from July 11 until September 8, 2025, 
when the U.S. Supreme Court granted a stay, 
effectively suspending the order (ACLU 
Southern California 2025b and 2025c). The 
decision lifted the temporary protections 
that for a short time had limited immigration 
enforcement actions in California, 
permitting federal agents to resume 
workplace operations and raids.  
 
As the constitutionality of immigration 
enforcement actions was litigated, such 
enforcement operations proliferated across 
several US states. In addition, protests—and 
local and federal agents’ actions against 
those protesters—also proliferated. 
 
In Portland, Oregon, months of ongoing 
protests began on June 14, when residents 
rallied against the President’s deployment of 
the National Guard in Los Angeles. On 
multiple occasions, local or federal agents 
deployed chemical munitions against 
protesters. The protests continued with 
various escalations and de-escalations 

through September, and only after an 
October 5 judge’s ruling blocking any 
National Guard from entering Oregon did 
protests die down (Sparling 2025). 
 
On August 11, following the deployment of 
the National Guard in California, Trump 
signed an Executive Order (“Declaring a 
Crime Emergency in the District of 
Columbia”) federalizing the Washington D.C. 
police and deploying the National Guard. 
The executive order expired after 30 days, 
although the National Guard remains in D.C. 
 
On September 6, Trump attempted to 
deploy the National Guard in Chicago, and 
significant demonstrations followed. On 
September 8, Trump announced Operation 
Midway Blitz in and around Chicago (Aleaziz 
and Bosman 2025). Tensions escalated with 
the ICE-related homicide of an immigrant on 
September 12, and culminated with a large, 
militarized raid on an apartment complex 
the night of October 3 (Hickman and Schiltz 
2025; Hickman and Diaz 2025; Rless and 
Kirkos 2025). However, on October 9, a 
district judge blocked Trump from deploying 
the National Guard onto Chicago streets 
(Meisel 2025) and by late December the 
Supreme Court ruled against the President’s 
appeal (Marimow 2025, Hippensteel 2025).  
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On December 3, 2025, 250 federal Customs 
and Border Patrol Agents arrived in New 
Orleans under Operation Catahoula Crunch. 
Agents raided sites where day laborers 
gathered to look for work, and news reports 
suggested members of the undocumented 
immigrant community feared leaving home 
(Misick 2025a). But by January 9, federal 
agents assigned to Louisiana were abruptly 
re-assigned to Minnesota (Brook 2026). 
 
On December 4, 2025, the Trump 
administration initiated Operation Metro 
Surge in the Twin Cities area (later expanding 
throughout Minnesota). On January 6, the 
Department of Homeland Security deployed 
2,000 agents to Minnesota, calling it “the 
biggest immigration enforcement operation 
ever” (Santana and Balsamo 2026). 
Residents protested the escalation and were 
met with violence. This included an ICE 
officer killing a US citizen on January 7, 2026, 
setting off several more waves of protests 
and enforcement actions. A judge later 
declared that ICE had violated over 100 
orders in January (Thebault et al. 2026). 
Mounting scrutiny forced the removal of 
Border Patrol chief Gregory Bovino on 
January 26, 2026 (Miroff 2026), and the 
withdrawal of agents by February 4, 2026 
(Karnowski 2026). 
 
While the federal administration attempts 
the largest deportation campaign in US 
history, research indicates local downturns 
in business activity, work and wages, 
associated with escalations in immigration 
enforcement (i.e. City of Minneapolis 2026, 
Lester and Greenberg 2026, Sedgwick 2026, 
Wong 2026). In turn, this research report 
examines state-level changes in the number 
of private sector workers in those places 
targeted by escalations in federal 
immigration enforcement operations.  

We examine how state-level changes in the 
number of private sector workers coincided 
with the timelines of state-level, targeted 
enforcement operations in Tennessee, 
California, Oregon, Washington, D.C., 
Illinois, Louisiana, and Minnesota. We also 
examine how changes compare with broad-
er national trends. Lastly, we examine how 
changes compare with the broader historical 
record for each state. We ask, “During 
immigration enforcement escalations, how 
does private sector employment change?” 
 
DATA AND METHODS 
 
This report utilizes US Census Bureau- 
Current Population Survey (CPS) Basic 
Monthly data, as well as IPUMS CPS, which 
utilizes the same underlying CPS data while 
harmonizing for previous years (Flood et al. 
2026). The CPS Basic Monthly is a 
representative survey with monthly 
responses from roughly 40,000 American 
households (United States Census Bureau 
2024). While the ACS is the largest survey on 
American economic life, it is not available 
until more than a year after data is gathered. 
The CPS Basic Monthly is the largest dataset 
that provides insight into rapidly changing 
dynamics of work and employment among 
US residents, on a monthly basis.  
 
We utilized CPS Basic Monthly data from 
January 2025 to December 2025 (see note at 
end). The survey is collected the week of the 
month on which the 19th falls and asks 
about the week of the 12th. In this study, this 
week (or the previous week) often coincided 
with when a state-level immigration 
escalation was initiated. 
 
Our analysis includes those currently 
employed (PREMPNOT=1), who reported 
working one or more hours at one or more  
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jobs (PEHRACTT>0). Since citizenship is often 
a requirement for public sector 
employment, we expect the economic 
impact of immigration enforcement on 
noncitizen employment to be greatest in the 
private sector. Our analysis of “workers” 
focused on private sector employment—
including employment in the private, for-
profit sector (PEIO1COW=4) and the private, 
non-profit sector (PEIO1COW=5)—as well as 
self-employed workers, not incorporated 
(PEIO1COW=7), such as those not formally 
registering a business as a separate legal 
entity from their own labor. We analyzed 
these trends among workers in different 
states, including Washington, D.C. 
(GESTFIPS). We weighted data with the CPS’ 
final weight (PWSSWGT/10,000). 
 
We also utilized IPUMS-CPS Basic Monthly 
data for 1983-2026, the only years which 
had data on all variables we used (self-
employed, non-incorporated was not 
available before 1983). While IPUMS CPS 
names variables differently than those in the 
US Census Bureau’s CPS databases, the 
relevant variables contained the same data. 
For analysis of IPUMS CPS data we used the 
following variables: Employment Status 
(EMPSTAT), Class of Worker (CLASSWKR), 
State (STATEFIP), and weighted data with 
the Final Basic Weight (WTFINL). 

 
 
FINDINGS 
US Private Sector Jobs in 2025 
 
The US economy added relatively few 
private sector jobs during President Trump’s 
first eleven months of his second term. An 
estimated 130,173,318 US residents worked 
in the private sector on January 11-17, 2025, 
just before Trump assumed office (see Table 
2.1 and Figure 2.1). During the week of 
December 7-13, 2025, about 131,465,859 
persons had worked in the private sector 
(see Table 2.1). In one year, an additional 
1,292,541 persons had worked in the private 
sector, a total growth of 1.0% for the US 
private sector economy (see Table 2.1). 
 
Yet the six US states (and D.C.) targeted by 
one of the President’s largest campaign 
promises have experienced a largely 
divergent economic trajectory from the rest 
of the country. From January 2025 to 
December 2025, the places that were the 
focal point of President Trump’s campaign 
promise for the largest deportation 
campaign in US history—Tennessee, 
California, Oregon, Washington D.C., Illinois, 
Minnesota and Louisiana—experienced a 
collective -1.2% decline in the number of 
people reporting work in the private sector 
(See Table 2.1). 
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In Trump’s first year in office, in Washington 
D.C. and the six states that had experienced 
escalations in federal immigration 
enforcement (herein referred to as 
“enforcement states”), the number of 
persons reporting private sector work had 
declined from 28,799,740 to 28,461,074 (see 
Table 2.1). In contrast, the remaining 44 
states (“rest of the US”) less formally 
targeted by federal immigration 
enforcement experienced a 1.6% increase in 
the number of persons reporting work in the 
private sector, from 101,373,578 to 
103,004,785 (See Table 2.1).  
 
The divergent economic trajectories 
between enforcement states and the rest of 
the US is displayed in Figure 2.2. Private 
sector job growth was very similar between 
enforcement states (0.1%) and the rest of 
the US (0.3%) from January 2025 to February 
2025, the first month after Trump took office 
(see Table 2.2 and Figure 2.2). From January 
2025 to March 2025, the second month after  

 
Trump took office, private sector job growth 
continued to increase for both enforcement 
states (1.4%) and the rest of the US (0.5%) 
(see Table 2.2 and Figure 2.2). (In this 
section, comparisons are based on a January 
2025 baseline, when Trump entered office.) 
 
The private sector job markets of 
enforcement states and the rest of the US 
began to diverge by April 2025, however. In 
April 2025, enforcement states experienced 
a decline to a 0.6% overall growth (down 
from 1.4% in March 2025), while the rest of 
the US continued to experience growth 
(from 0.5% to 1.5% between March and April 
2025) (see Table 2.2 and Figure 2.2).  
 
While figures increased some months and 
decreased in others, by December 2025 the 
rest of the US still had an estimated 1.6% 
more private sector jobs than when Trump’s 
presidency began in January 2025. The same 
pattern did not hold for enforcement states. 
In enforcement states, private sector jobs 
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declined for most months. In July 2025, 
enforcement states had an estimated -1.6% 
fewer jobs than in January 2025, and by 
December 2025 the estimates still remained 
negative at -1.2% (again compared with the 
same January 2025 baseline) (see Table 2.2 
and Figure 2.2).  
 
The differences in private sector job growth 
between enforcement states and the rest of 
the US were most striking in the June 2025  

 
to July 2025 period (see Figure 2.2 and Table 
2.2). This time period corresponded with the 
greatest spectacle of escalated federal 
immigration enforcement actions—the 
federalization of the National Guard in Los 
Angeles—during the second Trump 
administration’s first year in office. (While the 
late September overnight raid of a Chicago 
apartment was also a notable display, there 
exists no CPS data for the month of October 
2025.) 
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States of Enforcement 
 
In the first eleven months of the second 
Trump administration, the six states and 
federal district that comprise enforcement 
states experienced an overall downturn of                    
-338,666 private sector workers (see Table 
3.1 and Figure 3.1). This included gains and 
losses before, during and after periods of 
escalation. The number of persons reporting 
work in the private sector in enforcement 
states, before escalations occurred, was 
176,992 higher than during the January 2025 
baseline period (see Table 3.1 and Figure 
3.1).  
 
In enforcement states during periods of 
escalated immigration enforcement, a total 
of -1,475,939 fewer persons reported having 
worked in the private sector compared with 
the previous month (see Table 3.1 and Figure 
3.1). 
 
For the period after escalations declined 
(either through the expiration of an order, a 
court order intervening, or a reduction in  

 
 
 
activity—about two months in many cases), 
enforcement states experienced a total 
increase of 960,280 persons reporting work 
in the private sector compared with the 
month prior (see Table 3.1 and Figure 3.1).  
 
In contrast, the rest of the US experienced a 
year-to-year gain of 1,631,207 persons 
reporting work in the private sector between 
January 2025 and December 2025 (see Table 
3.1 and Figure 3.1). 
 
Tennessee 
 
On the night of Saturday May 3, 2025, to 
Sunday May 4, 2025, Tennessee Highway 
Patrol officers assigned to Operation Flood 
the Zone pulled someone over “every two 
minutes and 20 seconds, on average” in 
South Nashville’s largely Latino neighbor-
hoods (Taylor and Elliot 2025). This 
operation continued for about a week and 
was Nashville’s most significant escalation in 
immigration enforcement in 2025.  
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Concurrently, between April and May 2025, 
the month-to-month number of Tennesse-
ans reporting having worked in the private 
sector declined by -0.7%, and by June the 
number dropped an additional -6.0% (see 
Table 3.2 and Figure 3.2). This contrasts with 
respective figures for the rest of the US in 
May (-0.2%) and in June (0.4%) (see Table 3.2 
and Figure 3.2).  
 
Long after the raids in May, Tennessee’s 
private sector job market rebounded in July 
(4.1%) and August (6.1%) before declining in 
September (-2.8%) (see Table 3.2). Yet, 
Memphis also experienced an escalation in 
federal enforcement that followed with 
subsequent declines in private sector jobs. 
On September 15, Trump escalated his 
deportation campaign strategy by signing an 
Executive Order to initiate the Memphis Safe 
Task Force and to deploy the National Guard 
(Gangitano 2025). The Memphis Safe Task 
Force began operations the week of 
September 29 (City of Memphis 2025), after 
which Tennessee’s private sector job market 
further declined in November (-1.4%) (see 
Table 3.2 and Figure 3.2), in contrast to the 
0.5% growth in the rest of the US during the 
same period. The number of Tennessee’s 
private sector workers rebounded slightly in 
December (0.5%). 

 
 
California 
 
California experienced private sector job 
growth in the first months of the Trump 
administration, before declining sharply and 
then only partially bouncing back. In 
California the number of people reporting 
private sector work grew in February (1.0%) 
and March (1.8%), before declining in April (-
1.5%) and growing again in May (1.3%) 
(analysis not shown).  
 
The most significant disruption to 
California’s economy occurred in June, when 
the Trump administration escalated 
immigration enforcement in Los Angeles 
with workplace raids and roving patrols. 
 
Within days, following protests, Trump 
ordered California’s National Guard 
federalized and deployed. Following those 
actions, California’s private sector jobs 
recorded a -3.1% decline in June (see Table 
3.2 and Figure 3.3). As actions escalated, 
California experienced an additional 1.9% 
decline in July (see Table 3.2 and Figure 3.3). 
This contrasts sharply with respective figures 
for the rest of the US in June (0.4%) and July 
(0.1%) (see Table 3.2 and Figure 3.3).  
 
After a court order on July 11 placed a 
Temporary Restraining Order (TRO) on 
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roving patrols, however, California’s private 
sector jobs bounced back 4.0% (see Table 
3.2). Yet, after the US Supreme Court placed 
a stay on the TRO, California’s private sector 
jobs declined by -1.9% in September (see 
Table 3.2 and Figure 3.3). Again, this 
contrasts with respective figures for the rest 
of the US in September (0.7%) (see Table 3.2 
and Figure 3.3). 
 
While the state’s private sector job market 
increased in November (2.4%), it decreased 
in December (-1.5%) (see Table 3.2). In 
December, California had 14.9 million 
private sector workers—not very different 
from that during the initial disruption in June 
and during September (analysis not shown). 
 
Oregon 
 
Oregon’s economy also appeared to have 
been disrupted, despite no formal initiative 
targeting the state for escalated immigration 
enforcement. On June 4, federal officials 
detained three protestors for blocking a van 
(Amaro 2025). Then, starting on June 11, 
2025, several residents of Portland, Oregon, 
began protesting President Trump’s 
federalization of the National Guard and 
escalations in federal immigration 
enforcement (Immergut 2025). In several 
instances escalations occurred between 
protestors and police, resulting in the use of 
toxic, chemical munitions, such as pepper 
balls, pepper spray, and smoke grenades 
against protestors (e.g. City of Portland 
2025).  
 
Corresponding with the immigration 
enforcement escalation-related disruptions, 
Oregon experienced a 3.1% decline in the 
number of people reporting having worked 
in the private sector between May and June 
2025 (see Table 3.2 and Figure 3.4).  

 
 
Large public demonstrations continued and 
were met with aggressive policing tactics 
throughout July, August and early 
September. During that time, private sector 
jobs rebounded in July (2.9%), before 
declining sharply in August (-4.8%) and 
September (-2.7%) (see Table 3.2 and Figure 
3.4). The respective figures for the rest of the 
US were much more positive for June (0.4%), 
July (0.1%), August (-1.3%) and September 
(0.7%) (see Table 3.2 and Figure 3.4). 
 
After President Trump ordered the National 
Guard to be federalized and deployed in 
Oregon on September 27 and 28, a federal 
district judge temporarily blocked the 
deployment in early October and then 
permanently in early November (Cheney and 
Gerstein 2025; Wilson and Wiley 2025). 
Private sector jobs increased in November 
(3.0%) before decreasing in December (-
3.0%) (see Table 3.2).  
 
Thus, the downturn in the number of 
persons reporting private sector work in 
Oregon coincided with escalations in 
protesting and policing, while the number 
remained relatively constant between 
September and December, corresponding 
with legal action that blocked what would 
have been an escalation in federal 
enforcement. 
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Washington D.C. 
 
Washington D.C.’s private sector jobs 
immediately took a downturn in August, 
following Trump’s signing of an Executive 
Order federalizing the Washington D.C. 
police and deploying the National Guard. 
 
Private sector jobs declined -7.4% below 
levels recorded in July (see Table 3.2 and 
Figure 3.5). This was a far greater decline 
than that observed in the rest of the US for 
August (-1.3%) (see Table 3.2 and Figure 3.5). 
 
The Executive Order expired after 30 days, 
and the number of D.C. private sector jobs 
increased thereafter in September (4.0%), 
November (5.0%), and December (6.0%) (see 
Table 3.1). However, while local control of 
the police was returned the National Guard 
remained in D.C. 
 
Illinois 
 
Only days after early September escalations 
(proposed National Guard deployment and 
Operation Midway), the number of Illinois 
residents reporting work in the private 
sector work increased by 2.0%. Yet near and 
after the end of the CPS reference week of 
September 7, Illinois experienced some of  

 
 
 
 
the most pronounced escalations in federal 
immigration enforcement actions (the ICE-
related homicide of an immigrant on 
September 12, and the large, militarized 
overnight raid on an apartment complex on 
October 3). However, some of the most 
important data on the effect of federal 
escalations on the economy will never be 
recovered. Owing to a federal government 
shutdown, for the first time in its history the 
CPS did not collect data in October.  
 
From what data does exist, we can estimate 
that Illinois’ private sector workforce 
participation from September to November 
(the peak of Operation Midway’s activity) 
declined by -2.3% (see Table 3.2 and Figure 
3.6), and then another -1.4% in December 
(see Table 3.2). These declines were much 
greater than that observed in the rest of the 
US for the same time periods in November 
(0.5%) and December (0.1%) (see Table 3.2 
and Figure 3.6). 
 
In December, a district judge’s order blocked 
President Trump from deploying the 
National Guard onto Chicago streets (Meisel 
2025). 
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Louisiana 
 
Unlike other enforcement states, Louisiana 
did not appear to experience a decline in 
private sector work during a period of 
escalated immigration enforcement actions. 
On December 3, 2025, 250 federal Customs 
and Border Patrol Agents arrived in New 
Orleans under Operation Catahoula Crunch. 
Agents raided sites where day laborers 
gathered to look for work, and news reports 
suggested members of the undocumented 
immigrant community feared leaving home 
(Misick 2025a). By the second week of the 
operation, CBP agents shifted their focus to 
other communities in southeast Louisiana 
Misick 2025b). We estimate an increase of 
0.6% of persons reporting private sector 
work, in Louisiana, between November and 
December—better than the estimated -0.1% 
decline in the rest of the US (see Table 3.2 
and Figure 3.7). 
 
On December 30, the National Guard was 
deployed to New Orleans (Cline and Brook 
2025). Yet by January 9, about one month 
after the operation began, the more than 
200 federal agents assigned to Louisiana 
were abruptly redeployed for Min-nesota in 
what the Department of Homeland Security 
called “the biggest immigration enforce-
ment operation ever“ (Brook 2026).  

 
 
Minnesota 
 
Minnesota experienced a downturn in 
persons working in the private sector, from 
the moment federal immigration enforce-
ment escalated in the Twin Cities area in 
December to the present moment.  
 
On December 4, 2025, the Trump 
administration initiated Operation Metro 
Surge, deploying a surge of federal agents in 
the Twin Cities area. During this time, the 
number of persons reporting private sector 
work in Minnesota declined -2.9% from 
November to December 2025, a much 
greater decline than the -0.1% in the rest of 
the US (see Table 3.2 and Figure 3.8).  
 
Residents of Minneapolis and surrounding 
areas protested the escalation and were met 
with extreme measures of aggressive 
policing. This led to an ICE officer killing a US 
citizen on January 7, 2026, setting off several 
more waves of protests and spectacles of 
escalated enforcement. 
 
Unfortunately, Minnesota’s December 2025 
to January 2026 change is not measurable. 
Analyses of CPS Basic Monthly data have 
indicated that annual changes in population 
weights create discontinuity in the 
December to January period (Kolko 2025).  
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Historical Comparisons 
 
The historical record, of private sector work 
across similar comparisons in previous years, 
indicates that nearly all changes observed 
during recent periods of escalation in 
enforcement states have few precedents. 
Tennessee’s April-June decline (-6.7%) was 
third-worst among forty-two years of data 
going back to 1983 (see Figure 4.1 and 
Appendix A), while its September-November 
decline (-1.4%) was thirteenth-worst (see 
Figure 4.2 and Appendix A).  
 
California’s May-July decline (4.9%) was 
unprecedented, about 1.6 times that of 2014 
(-3.0%) and 2015 (-3.0%), the next worst 
years on record (see Figure 4.3 and Appendix 
B). California’s August-September decline 
also far surpassed previous worst years on 
record, 2024 (-1.4%), 1990 (-0.7%) and 2007 

 
 
(-0.1%) (see Figure 4.4 and Appendix B). 
Oregon’s May-September decline (-7.5%) 
was also unprecedented, much higher than 
the previous three worst years on record, 
2019 (-5.8%), 2017 (-5.0%), and 2018 (-4.6%) 
(see Figure 4.5 and Appendix C). 
 
Analysis of three other enforcement states 
indicated unusual, but not unprecedented 
declines in private sector work. Washington 
D.C.’s July-August decline (-7.4%) was the 
fifth-worst decline in forty-two years of data 
(see Figure 4.6 and Appendix D). Illinois’ 
September-November decline (-2.3%) was 
also fifth-worst on record (see Figure 4.7 and 
Appendix E). Minnesota’s November- 
December decline (-2.9%) was fifteenth wor-
st on record (see Table 4.9 and Appendix G). 
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Louisiana’s November-December stands 
alone among enforcement states as the only 
state experiencing growth during a period of 
enforcement escalation. From November to 
December 2025, Louisiana grew by 0.6% in 
the number of persons reporting private 
sector work. This was fifteenth-best among 
the forty-two years on record (see Table 4.8 
and Appendix F). 
 

 
In sum, during recent periods of escalated 
immigration enforcement actions, in most 
cases enforcement states experienced 
unusually bad to unprecedented declines in 
month-to-month changes in private sector 
work, when compared with similar periods 
in existing data going back to 1983. 
 



 

17 
  

CONCLUSION 
 
Our analysis of CPS data suggests that 
escalated federal immigration enforcement 
actions are associated with declines in 
private sector work. During the first eleven 
months of the second Trump administration, 
states that were targeted with escalated 
immigration enforcement actions 
(Tennessee, California, Oregon, Washington, 
D.C., Illinois, Louisiana and Minnesota) 
collectively experienced a -1.2% loss in 
persons having reported work in the private 
sector. This contrasts with a 1.6% increase in 
the rest of the US. 
 
We found evidence that the change in the 
number of private sector workers was 
associated with periods of escalated 
immigration enforcement. Monthly changes 
in the number of private sector workers 
(measured against a January 2025 baseline) 
between enforcement states and the rest of 
the US were within about one percentage 
point from each other from February to May. 
Following the first targeted immigration 
enforcement operation in May, however, 
the figures sharply diverged for the rest of 
the year (except for one month). 
 
Furthermore, the monthly change in private 
sector workers, in enforcement states, 
aligned with the periods of escalations 
within those states. Enforcement states 
collectively experienced a gain of 176,992 
private sector workers in the months before 
each of their own respective targeted 
immigration enforcement operations began. 
During escalation periods, however, 
enforcement states experienced a decline of 
-1,475,939 private sector workers. Then, 
following periods of escalation, enforcement 
states added 960,280 private sector jobs. 
 

 
 
Each state’s cumulative private sector work 
declines, when compared with similar 
monthly data from the past forty-two years, 
in most cases appeared highly unusual or 
unprecedented. This included Tennessee’s 
April-June (-6.7%) decline, California’s May-
July (-4.9%) and August-September (-1.9%) 
declines, Oregon’s May-September decline 
(-7.5%), Washington D.C.’s July-August (-
7.4%) decline, and Illinois’ September-
November (-2.3%) decline. In those six cases, 
four or fewer years (out of the past forty-two 
years) yielded similar or worse declines. 
Tennessee’s September-November (-1.4%) 
decline was thirteenth-worst on record, and 
Minnesota’s November-December (-2.9%) 
decline was fifteenth-worst on record. Only 
Louisiana’s comparatively brief immigration 
enforcement escalation in December was 
not associated with decline.  
 
As investment in and expansion of 
immigration enforcement endures, we 
anticipate continuing to see the effects of 
enforcement actions on the economy. Last 
year, US Congress allocated an 
unprecedented $85 billion annual budget for 
Immigration and Customs Enforcement 
operations and support to increase 
deportations; this was more than eight times 
the roughly $10 billion annual allocations in 
recent years (Chappell 2026).  
 
Furthermore, on September 5, 2025, the 
Department of Homeland Security (DHS) 
published a final rule expanding the 
immigration and law enforcement activities 
of US Citizenship and Immigration Services 
(USCIS), including but not limited to 
detaining, issuing warrants for arrest and 
removal, arresting people who help with 
immigrant entries deemed unlawful, 
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initiating vehicle pursuits and 
apprehensions, carrying firearms, and using 
“non-deadly and deadly force, when 
necessary.“ Before this change, USCIS was 
primarily an administrative body dealing 
primarily with screening applications for 
immigration benefits. 
 
To date, federal legislators have failed to 
pass policies mitigating the federal 
administration’s efforts to advance mass 
immigration enforcement operations. 
Moreover, while courts have generally ruled 
against the federalization of the National 
Guard, the U.S. Supreme Court granted a 
stay on a Temporary Restraining Order 
against roving patrols and racial profiling 
(ACLU Southern California 2025c). As a 
result, protecting immigrant workers’ 
rights—or mitigating violations of their 
rights—may require the policy innovation of 
states, municipalities, and employers.  
 
Immigration enforcement escalations and 
associated economic downturns have 
implications for local tax revenues (e.g. City 
of Minneapolis 2026, Lester and Greenberg 
2026, Sedgwick 2026). Given that the Great 
Recession and COVID-19 pandemic are the 
most comparable examples of massive 
economic disruption and loss of work, state 
policymakers should consider how the 
current moment may require significant 
action on behalf of the state. In similar cases 
of massive economic disruption, such as the 
Great Recession and the COVID-19 
pandemic, lawmakers invested public 
resources for one-time stimulus, wage 
replacement, or disaster relief spending. 
Similarly, during escalations in immigration 
enforcement, policymakers might consider 
how to sustain the livelihoods of impacted 
working families—protecting the wellbeing 
of children living in undocumented or mixed-

status households—while simultaneously 
infusing cash into the economy.  
 
Lawmakers might consider extending access 
to the economic safety net on a wider scale 
to those affected directly or indirectly by 
immigration enforcement. States might, for 
example, create state-funded unemploy-
ment benefit systems for excluded workers 
ineligible for unemployment benefits, which 
would have a domino effect stimulating the 
local economies of communities most 
affected by escalated immigration enforce-
ment and associated economic downturns.  
 
The recent immigration enforcement 
escalations in several states reveal how 
states currently lack adequate economic 
safety net systems for excluded workers who 
cannot work—and the downstream effects 
of such disruptions. Given the 
unprecedented investment in Immigration 
and Customs Enforcement support and 
operations, and the historic magnitude of 
the effects of recent federal actions on 
several states’ private sector employment, 
state lawmakers should consider planning 
and developing economic stimulus and 
disaster packages for workers.  
 
From September 2025 to February 2026, 
federal immigration officers shot thirteen 
persons, killing four, including noncitizens 
and US citizens (Schuppe and Ortiz 2026). 
The killing of Alex Pretti, in Minnesota, came 
after the period of analysis in this report and 
was associated with major economic 
disruptions, illustrating the degree to which 
immigration enforcement escalations 
continue to persist and disrupt the US 
economy. These events underscore the need 
for timely, state-level policy interventions to 
mitigate the negative effects of federal 
immigration enforcement on the economy. 
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Note: In March 2026, the US Census Bureau 
updated January 2026 CPS Basic Monthly 
data with new population weights. However, 
due to changes in population weights, 
discontinuity issues exist in comparing 
December and January CPS data. This brief 
avoids the issues with new population 
weights, and discontinuity, by updating the 
period of analysis from January 2025-
January 2026 to January 2025-December 
2025. 
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